
 
 

Economy 

 

Bangladesh about to meet LDC graduation criteria 

 Bangladesh is set to get the qualifying marks for LDC graduation when the UN policy body sits for a review of 

the country status today (Tuesday). 

 The 20th plenary meeting of the Committee for Development Policy (CDP) of the United Nations will reappraise 

the country's development indicators when it resumes for a second day Tuesday in the US city of New York, 

officials in Dhaka said. 

 The four-day meeting, on its second day, is scheduled to conduct a triennial review where Bangladesh is set to 

be designated as one of the countries meeting the graduation criteria for the first time. 

 In Dhaka, the move is being seen as the first big step for the country towards formally graduating from the least-

developed-country status by 2024. 

 The CDP measures LDC category on the basis of three criteria: per-capita income, human-asset index, and 

economic-vulnerability index. 

 To be eligible for graduation from the world's poor-country club, a country must reach threshold levels for 

graduation on at least two of these three conditions, or its GNI per-capita must exceed at least twice the 

threshold level. 

 "When it comes to Gross National Income, Bangladesh's GNI per capita, as per the World Bank Atlas method, is 

US$1272, well above the threshold of US$ 1242," Member of the Planning Commission Professor Shamsul Alam 

told FE Monday. 

 "In the Economic Vulnerability Index, where the score needs to be 32 or less, Bangladesh's score is 24.9, whereas 

in Human Asset Index, the country has already attained a score of 72 -- well above the threshold of 66," he 

added. 

 As such, Bangladesh is set to be one of the first LDCs to graduate on the basis of all three criteria. 

 As per the current provisions, a country needs to be eligible in two consecutive CDP reviews before any 

recommendation is made. Therefore, Bangladesh will have to meet these same criteria again in 2021 to be 

recommended by CDP for graduating from the LDC status by 2024. 

 "Following the triennial review in this plenary meeting, CDP will formally notify the government about the criteria 

fulfilment by March 20," Prof Alam said, explaining the crucial process of crossing a landmark in a nation's 

journey in the history of development. 

 The government has already planned elaborate programmes to celebrate the occasion. At the climax is a formal 

celebration ceremony on March 22 when the recommendation letter from CDP will be handed over to the Prime 

Minister. 

 Earlier, a mission from the Secretariat of the UN Committee for Development Policy (CDP) visited Dhaka in mid-

October. During the visit, the mission confirmed that the country would meet the three criteria for graduation at 

the next CDP review. 

 Experts have long noted that the loss of LDC status at graduation may give rise to potentially important 

economic costs due to withdrawal of GSP facilities from the European Union, Canada, Japan, Australia and other 

markets. 

 It has also been noted that as Bangladesh is expected to graduate concurrently from both United Nations and 

the World Bank classifications, options for concessional financing will also die off. 

 Earlier in January, the government formed a ten-member high-powered national taskforce to implement the 

roadmap for the country's graduation. 

 Up till now, a total of five countries have graduated from the LDC status. These are Botswana, Cape Verde, the 

Maldives, Samoa and Equatorial Guinea. 
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Apparel exports to new markets on the rise 

 Garment exports to non-traditional markets rose 3.77 percent year-on-year to $2.56 billion in the July-January 

period of the current fiscal year thanks to preferential trade benefit and fiscal incentive. 

 Apparel shipments fetched $2.47 billion in the same period last fiscal year, according to data from the Export 

Promotion Bureau. 

 In 2008, garment exports to the emerging markets stood at only $800 million. Since then it started climbing and 

rose five times to $3.90 billion in 2015-16. 

 Bangladesh considers all countries as non-traditional markets except for its key destinations such as the 

European Union, the US, and Canada. 

 India, China, Russia, Japan, South Africa, Turkey, Brazil, Chile, Mexico, South Korea, Malaysia, Australia, and New 

Zealand are among the major non-traditional markets for the garment sector. 

 Shipments to the emerging markets are rising on the back of zero-duty benefit granted to Bangladesh, opening 

of retail stores by global brands, market diversification by local exporters, and the government's fiscal incentives. 
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Bangladesh receives the zero-duty benefit to markets such as Japan, India, and China. As a result, shipments to 

the markets are rising at a faster rate. 

 Riding on the relaxed rules of origin, garment export to Japan grew 1.94 percent to $445.99 million in July-

January and is expected to cross $1-billion mark at the end of the year. 

 ―Japan is a very promising market for us. Japan is the second largest export destination after the EU for our 

company,‖ said Balaram Roy Chowdhury, general manager of Narayanganj-based Metro Knitting & Dyeing Mills 

Ltd. 

 Chowdhury expects his company to send $45 million worth garment items to Japan in 2018, up from $40 million 

last year. 

 In 2011, China granted duty-free export facility to Bangladesh for nearly 5,000 items, mostly garments.  

 Local garment exporters also enjoy duty-free export benefit to India, although they are facing 12.5 percent 

countervailing duty at present. 

 Fazlul Hoque, managing director of Plummy Fashions Ltd, said the opening of retail stores by western major 

brands and retailers in the non-traditional markets such as India and South America has boosted garment 

exports from Bangladesh. 

 Exports to Brazil, Chile and Mexico are growing at a faster rate, said Hoque, who supplies apparel items to 

Falabella, the biggest brand in Latin America. 

 China has also established its own brands and retailers to cater to local customers and these brands buy apparel 

items from Bangladesh in bulk amid Chinese manufacturers' growing reluctance to produce basic garments. 

 Hoque said the market diversification initiatives undertaken by both the government and the exporters were 

paying off. 

 The government began giving cash incentives on garment exports to emerging markets to help exporters 

weather the impact of the global economic crisis of 2007-08. 
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Govt opens gas connection for all but households 

 The government plans to resume piped natural-gas connections to all consumers but households from next 

month with the start of expensive LNG (liquefied natural gas) import. 

 Already, according to officials, it has opened up new connections for industries, and the state-run gas- 

marketing and-distribution companies have initiated moves to complete all relevant formalities beforehand. 

 The Energy and Mineral Resources Division (EMRD) under the Ministry of Power, Energy and Mineral Resources 

(MPEMR) has also moved to lift the ban on providing piped natural-gas connections to captive power plants. 

 Scores of compressed natural gas (CNG) filling stations that remained inoperative only due to gas crisis might 

get a new lease of life with LNG import, aimed at making the fossil fuel available to all. 

 Suspension of natural-gas connections to commercial consumers is also planned to be withdrawn under the 

government plan. 

 "We are now scrutinising every aspect for readying the domestic market to feed new fuel -- LNG -- to the 

consumers, which is set to be imported to the country for the first time in April," chairman of the state-run 

Petrobangla Abul Mansur Md Faizullah told the FE Monday. 

 He said scores of gas-fired power plants and fertiliser factories that have long remained closed or faced frequent 

closure due to gas crisis would be on top priority in getting the imported re-gasified LNG. 

 "All types of consumers, excepting households, would get piped-gas connections after LNG import," he said. 

 For household consumption, he added, the government has yet to reach any decision over resumption of gas 

connection. 

 The government has alternatively moved to expand the use of LPG (liquefied petroleum gas) in households for 

cooking, said officials. 

 But all the new consumers of piped gas might have to count double the costs compared to the existing natural 

gas tariffs as Petrobangla has moved to raise its rates with the start of LNG import. 

 Petrobangla may place a formal proposal with Bangladesh Energy Regulatory Commission (BERC) this week for 

raising the tariffs and the hike could come into effect after a public hearing and a verdict from the energy 

regulator, the Petrobangla chairman said. 

 US-based Excelerate Energy Bangladesh Ltd is now at the final stage of constructing the FSRU-based LNG 

terminal, having the capacity to re-gasify 500mmcfd equivalent of LNG, to facilitate the import of LNG from April 

25. 

 The state-run Gas Transmission Company Limited is now on concerted efforts to complete necessary 

infrastructures, including gas-transmission pipelines, for smooth supply of re-gasified LNG to consumers, GTCL 

managing director Md Atiquzzaman told the FE. 

 Although gas connections to industries are open, the units inside the country's economic zones (EZs) would get 

priority in getting new connections, the Petrobangla top brass said. 

 "The government would discourage piped-gas connection to industries outside the EZ areas to ensure the 

maximum utilisation of the resource," Mr Faizullah said. 
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 Country's overall natural gas production is hovering around 2,650 million cubic feet per day (mmcfd) against the 

known demand for around 3300mmcfd, according to Petrobangla. 

 The government has stopped providing piped natural-gas connections to household and commercial consumers 

to make do with the short supply of natural gas. 

 The shortage has prompted Petrobangla to ration new supplies to industries, fertiliser factories and power plants 

since June 2009, resulting in the stymieing of country's economic growth. 

 Officials said the government aims to import LNG to the tune of around 1,000mmcfd by October 2018 as its first 

LNG-import terminal, a 3.75-million- tonne-per-year (Mtpa) FSRU (floating storage and re-gasification unit) 

being developed by Excelerate Energy, is expected to be commissioned in April and its second FSRU, also having 

the same capacity, developed by Summit Group, is expected to be commissioned by October. 

 Petrobangla on Sept 25 inked country's first-ever sales-and-purchase agreement (SPA) with Qatar's RasGas to 

buy 2.5Mtpa lean LNG over 15 years. The petroleum agency recently initialed two separate deals with Oman's 

state-run enterprise Oman Trading International and Switzerland-based private-firm AOT Energy AG to import 

around 2.25Mtpa LNG. 

 It also inked a letter-of-intent (LOI) deal with Indonesia's Petramina to import another volume of 1.0Mtpa gas 

early last month. 

 Gunvor Singapore Pte Ltd is among several other firms that entered into MoU (memorandum of understanding) 

with Petrobangla to supply LNG to Bangladesh under term deals. 
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Bank 

 

Lending disrupted for a week for BB server crash 

 Banks' lending activities ground to a halt for a week until last evening due to the abrupt collapse of the central 

bank's Credit Information Bureau server on March 6. 

 The CIB report, which informs on the clients' credit status, must be collected from the central bank's server to 

sanction, extend or renew any loan. 

 Banks are not allowed to provide any loan if the CIB report, which was put up online in July 2011, informs that 

the clients are defaulters. 

 The CIB server was brought to order last evening, said Debashish Chakrabortty, spokesperson of the Bangladesh 

Bank. 

 The CIB server and some other segments of the central bank's data centre had collapsed on March 6 due to 

failure of the cooling system. 

 It took the central bank nearly a week to resolve the technical problem as the repairs needed were done step by 

step, said another BB official.   

 ―We have been forced to stop our credit activities largely in the last few days. We failed to sanction fresh loans 

and extend or renew the existing ones,‖ said Syed Mahbubur Rahman, managing director of Dhaka Bank. 

 Rahman, also the chairman of the Association of Bankers, Bangladesh, a forum of banks' chief executive officers, 

said that the central bank had not even informed the banks about the server breakdown. 

 ―We could not sanction any credit since last Tuesday,‖ said a senior executive of a private commercial bank. 

 It is unprecedented that the central bank's key server has been out of service for nearly a week and without any 

notice, he added. 
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Sonali, BRAC drew highest complaints in 2017: BB 

 Customers expressed more dissatisfaction with services of scam-hit Sonali Bank Limited than of any other bank 

in the country as Bangladesh Bank received highest 345 complaints against the state-owned bank during the 

2016-2017 fiscal. 

 Customers’ second highest 213 complaints were against BRAC Bank, followed by Janata Bank Limited with 185 

complaints, according to the annual report of BB’s Financial Integrity and Customer Services Department, which 

was published on Sunday. 

 Customers of any bank can file a complaint with the central bank’s FICSD over telephone or in writing to get 

remedy regarding any issue, an official of the central bank said.  

 Apart from the three banks, the number of complaints against other banks was: 172 against Dutch-Bangla Bank, 

157 against Agrani Bank, 156 against Islami Bank Bangladesh Limited, 132 against Rupali Bank, 123 against City 

Bank, 120 against Eastern Bank and 106 against Standard Bank. 

 In terms of types of complaints, highest 1,427 were about general banking-related services, with Sonali again 

drawing highest 228 complaints from its customers in the category. 

 Complaints against BRAC Bank was highest in three other criterion — advance-deposit, mobile banking and 

remittance. 
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 Its customers filed 56 complaints about advance-deposit-related services, while 38 and 10 complaints were 

received for mobile banking and remittance-related services respectively. 

 Eastern Bank’s card services drew highest 52 customers’ complaints. 

 Trade bill-related objection was highest against Islami Bank as its customers lodged 48 complaints with the 

central bank over the issue. 

 The central bank received 3,521 complaints from customers of different banks during the year, while the total 

number of complaints received in the previous fiscal was 4,530. 

 The rate of dispute resolution was 99.94 per cent in the year 2016-2017 against 100 per cent in the previous 

year. 

 Apart from customers’ complaints to BB, the scheduled banks also received 16,013 complaints from their 

customers through rationalised input template during the year. 

 Of the complaints, 97.91 per cent or 15,679 complaints were solved and 334 complaints remained unsettled. 

 As per the RIT report, Standard Chartered Bank received highest 8,116 complaints from its customers through 

RIT, while City Bank and Eastern Bank received 3,851 and 985 complaints from their customers respectively. 

 HSBC Bank received 453 complaints from its customers, Dutch-Bangla Bank 294, Prime Bank 242, Trust Bank 214, 

Premier Bank 168, NRB Bank 147 and BRAC Bank 137 complaints. 

 BB in April 2011 established the Customer Interest Protection Centre to safeguard the interests of clients and 

address their grievances. 

 CIPC was later transformed into FICSD to handle the increasing number of complaints. 

 Since 2011, customers of banks lodged 25,656 complaints against the commercial banks operating in the 

country. Of them, the central bank settled 25,648 complaints with a success rate of 99.96 per cent. 
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Reforms needed to curb default loans: economists 

 Noted economists yesterday called for institutional reforms to curb a banking sector culture of defaulting on 

loans and ensure proper use of development funds. 

 They said there should be a provision for punishment for delays in project implementation. 

 They made the observations at a pre-budget meeting with Finance Minister AMA Muhith at the auditorium of 

National Economic Council in Dhaka. 

 Prof Rehman Sobhan, chairman of think-tank the Centre for Policy Dialogue (CPD), said when an election 

approaches many get their loans rescheduled. He cautioned the government to remain alert about it. 

 In response, Muhith said, ―I am assuring you that it will definitely not happen.‖ Prof Sobhan suggested that the 

parliament follows up on rescheduling of loans during parliamentary elections as there has been no such 

initiative. 

 Mustafizur Rahman, a distinguished fellow at the CPD, said Muhith in previous budgets spoke of a number of 

reforms and some draft proposals such as a Civil Service Act were also prepared. 

 Emphasis should be given on implementing those, he said. 

 M Matiul Islam, a former finance secretary, said banks were suffering from a serious liquidity crisis, pushing up 

the rate of interest to 12 percent. 

 He also said due to the crisis confronting Farmers Bank, government agencies were relocating deposits from 

private banks to state-owned banks. 

 Islam called for a policy for state-run banks to put government funds in private banks. 

 In reply, Muhith said he would consider the proposal. 

 About the crisis confronting private banks, Mohammed Farashuddin, a former governor of Bangladesh Bank, 

said there was no law at present in the country facilitating mergers and acquisitions.  He said a draft law was 

prepared in 2000 which should be enacted now.  

 Siddiqur Rahman Chowdhury, another former finance secretary, said projects were being taken without any 

feasibility study. As a result, the cost is going up and the implementation is being delayed, he said. 

 Mohammad Tareque, also a former finance secretary, said budget implementation has not improved and stress 

should be placed on monitoring. 

 CPD Executive Director Fahmida Khatun said the Rohingya crisis may put a big pressure on the economy. 

 She said the development partners were now giving funds on humanitarian grounds but the flow would slow 

down. 

 The finance minister needs to outline the government's long-term plan to face the Rohingya crisis, said the 

economist.  

 CPD Distinguished Fellow Debapriya Bhattacharya said NGOs have been playing an important role in the 

development of Bangladesh, but donors' fund for non-governmental organisations was shrinking for various 

reasons. 

 He called for a budgetary allocation to form a Tk 1,000 crore trust fund from which the government could give 

financial assistance to NGOs, he said. 
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 M Syeduzzaman, a former minister, said Bangladesh required more public and private investment considering 

the type of development the country was aspiring to achieve. 

 The upcoming budget should address under-employment, he said. 

 

From http://www.thedailystar.net/business/reforms-needed-curb-default-loans-economists-1547497 

 

Capital Market 

 

Muhith unhappy with DSE for its role in market 

 Finance Minister AMA Muhith yesterday expressed dissatisfaction with Dhaka Stock Exchange's (DSE) role in the 

capital market, including the selection of a strategic partner in the demutualisation process. 

 ―Regarding capital market, some are trying to catch fish in troubled waters. The DSE's role at this moment is not 

right,‖ he said while presenting his closing speech at a pre-budget discussion with economists at the National 

Economic Council auditorium. 

 He said though Bangladesh Bank relaxed the timeframe for banks to bring down the advance-deposit ratio from 

June to December this year, there was no reflection of the message in the market. 

 After the meeting, he told journalists that the share market was a serious issue. Prime Minister Sheikh Hasina, 

right before leaving for Singapore on Sunday, gave some instructions in this regard, said Muhith, adding that he 

would talk with her on it again on Thursday.  

 ―I hope we will give a decision very soon,‖ he said, adding that it would be announced on Saturday or Sunday. 

 In response to questions from journalist, Muhith also said the DSE did not pay any heed to anyone. 

 The DSE is trying to sell their 25 percent share to a strategic partner to abide by the demutualisation rule. It has 

got two bidders. 

 One is a Chinese consortium comprising Shenzhen Stock Exchange and Shanghai Stock Exchange. The other is 

an Indian consortium of the National Stock Exchange of India, Nasdaq and Frontier Bangladesh. 

 The DSE board gave approval to the Chinese bid whereas Bangladesh Securities and Exchange Commission 

(BSEC) finds the India consortium suitable for the capital market. 

 The BSEC is looking into the Chinese consortium's conditions to see if it was eligible to get the approval. 
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Infrastructure 

 

Third metro rail to have underground tunnel through Dhaka Cantonment 

 The planned second metro rail (MRT line-1) between Dhaka airport and Kamalapur will be the first underground 

rail network in Bangladesh 

 The government is planning to construct the third metro rail (MRT line-5) connecting Hemayetpur and Vatara 

through the Dhaka Cantonment. 

 The metro rail will have two elevated parts – the first one to be constructed between Hemayetpur and 

Aminbazar (5.5km) while the second part will connect Natun Bazar and Vatara (0.5km). 

 Besides, the 13.6km long underground part will be constructed between Gabtoli and Gulshan-2 via Dar-Us-

Salam, Mirpur-1, Mirpur-10, Mirpur-14, Kochukhet, cantonment and Banani. 

 This means parts of the proposed metro rail will have a 1.6km underground tunnel through the cantonment. 

 Senior officials of the Dhaka Transport Coordination Authority (DTCA) and Bangladesh Army have held several 

meetings. DTCA officials say the Army has not opposed the proposal. 

 The DTCA says it is confident that the Army will allow the underground tunnel to pass through the cantonment. 

It is a stark contrast to the Air Force’s opposition to the MRT line-6 that was initially designed to pass by the old 

Tejgaon Airport arguing that it would create operational problems. 

 It had forced the DTCA to redesign the route to pass by the Parliament. However, environment activists 

protested against the new proposed route saying it would ruin the Parliament’s original design. 

 Dhaka’s underground utility service is chaotic. This will pose a major challenge during the tunnel’s construction. 

It will also increase the construction costs 

 Syed Ahmed, the DTCA executive director, said: ―We have already held several meetings with the Army and hope 

to finalize the design of the MRT line-5 soon. But the army says it will not allow any metro rail station inside the 

cantonment.‖ 

 But he said they were yet to receive an official confirmation from the army, who are scrutinizing the details. 

 Experts say the metro rail project will face troubles during construction of the underground tunnel at the 

cantonment, Banani and Gulshan as these are very busy areas. 

 DTCA’s Syed said there was nothing to worry about. 

 ―Latest technologies can help us construct the tunnel without disruption the existing infrastructures in the 

alignment area,‖ he told the Dhaka Tribune. 
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 ―We are prepared to do the underground work without making changes above the land in the cantonment,‖ he 

said. ―If needed, we will construct the tunnel 50 metres under the ground.‖ 

 Urban and regional planning department’s Prof Sarwar Jahan told the Dhaka Tribune that it would be possible if 

the Tunnel Boring Machine is used. 

 ―Only then, it will be possible to build the underground metro rail tunnel in the cantonment without disrupting 

the existing infrastructure,‖ he added but noted that the TBM was very expensive and could push up the project 

cost. 

 However, the government is yet to decide on a method for constructing the underground metro rail. 

 The total length of the third metro rail is 19.6 kilometres and the estimated cost is Tk35,000 crore. 

 The proposed stations are Hemayetpur, Baliapur, Moodhumoti, Amin Bazar, Gabtoli, Dar-Us-Salam, Mirpur-1, 

Mirpur-10, Mirpur-14, Kochukhet, Banani, Gulshan-2, Natuna Bazar and Vatara. 

 The Japan International Cooperative Agency (JICA) is doing feasibility study under the supervision of DTCA, 

which will be completed within this year, as per the deal. 

 However, the DTCA’s Syed told the Dhaka Tribune that JICA was working on the feasibility study and detail 

design of the third metro rail, MRT line-5, and hoped that it would be completed very soon. 

 ―Then we will sign a deal with JICA and Asian Development Bank for funding,‖ he added. 

 JICA has already drafted the alignment of second metro rail and third metro rail under the ―preparatory study on 

Dhaka Mass Rapid Transit Development Project (MRT line-1 and line-5).‖ 

 According to the plan, the second metro rail will be built by 2025 to ease traffic. 

 Second metro rail to be Bangladesh’s first underground transport service 

 The planned second metro rail (MRT line-1) between Dhaka airport and Kamalapur will be the first underground 

rail network in Bangladesh. 

 Parts of line 1 will be above ground. It will connect Purbachal Kanchan Bridge and Khilkhet point of the Dhaka 

airport with the Kamalapur alignment. 

 It will cost Tk39,000 crores to construct the 26.6-kilometre second metro rail. 

 The first part of the project will construct 16.4 kilometres underground tunnel from Dhaka airport to Kamlapur 

via Khilkhet, Kuril, Jamuna Future Park, Badda, Rampura-Malibagh, and Rajarbagh. 

 Stoppages have been proposed at Kamalapur, Rajarbagh, Malibagh, Rampura, Hatirjheel, Badda, Uttar Badda, 

Natun Bazar, Jamuna Future Park, Khilkhet, airport, Basundhara residential area, Mustul, Purbachal West, 

Pubachal central and Purbachal. 

 The Japan International Cooperative Agency (JICA) is conducting feasibility study under the supervision of Dhaka 

Transport Coordination Authority (DTCA) which will be completed by this year as per the deal. 

 DTCA Executive Director Syed Ahmed told the Dhaka Tribune that JICA was working on the feasibility study and 

detail design of the second metro rail and hoped that it would be completed within two or three months. 

 ―We will then sign a deal with JICA for funding,‖ he added. 

 According to the DTCA plan, JICA will also complete detail design by this time. 

 The DTCA has signed a Minutes of Discussion (MoD) with JICA in March 2016 to complete feasibility study and 

detail design by December 2018 with a cost of Tk4,736 crore. 

 The JICA has already drafted the alignment of second metro rail and third metro rail under the ―preparatory 

study on Dhaka Mass Rapid Transit Development Project (MRT line-1 and line-5).‖ 

 ―(JICA) has also agreed to fund the project with 0.01% interest payable over a period of 40 years,‖ a DTCA official 

said. 

 However, the project will likely face trouble during construction of underground tunnels at Badda, Rampura, 

Mouchak, Malibagh and Rajarbagh because construction works of two overpasses and a flyover are currently 

going on there. 

 Also, Dhaka’s underground utility service is chaotic. This will pose a major challenge during the tunnel’s 

construction. It will also increase the construction costs. 

 But DTCA’s Syed told the Dhaka Tribune that available technologies made underground tunnel construction 

work easier without disrupting the existing infrastructures. 

 Urban and regional planning department’s Prof Sarwar Jahan said it would be possible if the Tunnel Boring 

Machine was used. 

 ―Only then, it will be possible to build the underground tunnel in Mouchak-Malibagh area,‖ he said, noting that 

the TBM was very expensive and could push up the project cost. 

 Prof Jahan said that the flyover should have been built after constructing the underground metro rail which was 

undertaken in 2006. It would have saved a huge sum of money, he added. 

 The government is yet to decide on a method for constructing the underground metro rail. 

 According to the plan, the second metro rail will be built by 2025 to ease traffic. 
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